High Yield Dual Investment Product Fact Sheet

	BRIEF INFORMATION ON THE PRODUCT

	1. What is this product about?

	· The High Yield Dual Investment (“HYDI”) is a structured investment product that pays out a yield on investment. HYDI involves the use of an option written on Digital Assets. The principal placement for HYDI can be in either the Base Asset or USDC

· Upon making a HYDI placement, you confer on us the right to repay the principal and yield amounts thereon on the HYDI Expiry Date in either the Base Asset or in USDC subject to conversion conditions. All or part of the yield received on the HYDI represents the premium on the underlying option. If you invest in HYDI, you must be prepared to receive the principal and yield amounts in the converted asset. 

· Should conversion occur, the value of the converted asset may result in a value less than the principal. 

· Components of HYDI are subject to market price changes in a potentially volatile market, and as such HYDI is not principal protected.

	PRODUCT SUITABILITY

	2. Who is this product suitable for?

	· HYDI is suitable for eligible investors who are seeking yield on their digital asset and are willing to receive the principal and yield amounts in either the Base Asset or USDC on expiry. HYDI should be regarded as a hold-to-expiry investment. The returns on your investment will be affected by the performance of the underlying assets.  

	KEY PRODUCT FEATURES

	3. What am I investing in?

	Minimum Investment (Principal)
	0.1 BTC / 1 ETH / USDC equivalent to 0.1 BTC or 1 ETH

	Investment Tenure 
	Tenures of up to six months are available, depending on the asset pairings selected.

	Principal Protection
	The principal value is not protected. 

	Annualised Percentage Yield (APY)
	The APY available will vary depending on a variety of factors including the Base/Alternate Asset pairing, the investment tenure, the Strike Rate and the prevailing market rate of the underlying asset pairing.

	Annualised Percentage Yield (APY) Payment Frequency
	The APY will be paid on expiry date.

	Yield Calculation
	Principal x APY x tenure (number of days) in actual/365 days basis.

	Underlying Asset
	The underlying assets for this structured product investment would be the Base/Alternate Asset that you choose. 

	Pairing
	Refers to the Base/Alternate Asset pairing that you choose.

	Investment Date
	The date that the subscription takes place.

	Expiry Date
	The date and time that the HYDI contract ends.

	Base Asset
	The Base Asset is the first asset appearing in the asset pair quotation by generally accepted convention: BTC in BTC/USD, ETH in ETH/USD. 

	Alternate Asset
	The Alternate Asset is the second asset appearing in the asset pair by the generally accepted convention: USD in BTC/USD, USD in ETH/USD.

	Lapse
	HYDI did not meet conversion condition at expiry. Principal + Yield redemption.

	Exercise
	HYDI meet conversion condition at expiry. Principal +Yield redemption in converted asset

	Conversion
	Conversion refers to the exchange of one asset for another at a predetermined strike rate.

	Strike Rate
	The rate at which the principal and yield amounts in the Base Asset is converted into USDC in the event of a conversion or vice versa. 

The Strike Rate is selected by the investor among the various 
strikes offered at the time an order is entered into the system on the investment date.

	Reference Rate
	The price used for the settlement and delivery of contracts. This rate will be taken from https://www.deribit.com/statistics/BTC/deribit-indexes at/after 08:00 UTC on expiry date (published rate may be delayed due to source).


Please refer to https://www.deribit.com/kb/features for more details on the technical details/methodology. 

	4. Under what scenarios will the principal and yield amounts be converted at expiry? 

	Scenario 1: Principal is denominated in Base Asset




	 If the Reference Rate is ≤ the Strike Rate, the investment is lapsed, which results in the principal and yield amounts earned on the principal amount being paid in the Base Asset.

If the Reference Rate is > than the Strike Rate, the investment is exercised, which results in the principal and yield amounts earned on the principal amount being converted and paid in USDC. 

Conversion will be calculated using the Strike Rate.  

	Scenario 2: Principal is denominated in USDC

	If the Reference Rate is ≥ the Strike Rate, the investment is lapsed, which results in the principal and yield amounts earned on the principal amount being paid in USDC.

If the Reference Rate is < than the Strike Rate, the investment is exercised, which results in the principal and yield amounts earned on the principal amount being converted and paid in the Base Asset.

Conversion will be calculated using the Strike Rate.

	5. How does Nodeam determine the value of USDC?

	USDC is a digital stable coin that is pegged to the value of the US dollar at parity, i.e 1:1. Should this no longer be feasible, Nodeam reserves the right to adjust the conversion value in accordance with prevailing market conditions.

	6. What are the possible outcomes of my investment?

	These illustrations are provided for reference only. It does not present all possible outcomes or describe all factors that may affect the value of an investment in a HYDI. If you have any questions or would like additional information, please contact us at support@nodeam.com

Illustration 1
Principal Amount: 100,000 USDC
Base Asset: BTC, Alternate Asset: USD
Strike Rate: 18,000
Investment Date: 19 Oct 2022
Expiry Date: 04 Nov 2022
Yield:  28.00%
Tenure: 16 days

On Expiry Date
No Conversion: Principal Amount + (Principal Amount x Yield x Investment Tenure Day count/Year Day count)
Conversion: {Principal Amount + (Principal Amount x Yield x Investment tenure day count/Year Day count)}/Strike Rate

Scenario 1
Reference Rate: BTC/USD 19,800 on expiry date 
Expected Return: 100,000 (100,000 x 28% x 16 / 365) = USDC 101,227.39726027
	 
Scenario 2
Reference Rate: BTC/USD 16,000 on expiry date 
Expected Return: {100,000 (100,000 x 28% x 16 / 365)}/18,000 = BTC 5.62374429

	Illustration 1
	Principal (USDC)
	Strike Rate 
	Reference Rate
	Conversion 
	Expected Return

	Scenario 1
	100,000
	18,000
	19,800
	N
	USDC 101,227.39726027

	Scenario 2
	100,000
	18,000
	16,000
	Y
	BTC 5.62374429



Illustration 2
Principal Amount:  BTC 5.0
Base Asset: BTC, Alternate Asset: USD
Strike Rate: 20,000
Investment Date: 19 Oct 2022
Expiry Date: 04 Nov 2022
Yield:  38%
Tenure: 16 days

On Expiry Date
No Conversion: Principal Amount + (Principal Amount x Yield x Investment Tenure Day count/Year Day count)
Conversion: {Principal Amount + (Principal Amount x Yield x Investment tenure day count/Year Day count)} x Strike Rate

Scenario 1
Reference Rate: BTC/USD 19,800 on expiry date 
Expected Return: 5.0 + (5.0 x 38% x 16 / 365) = BTC 5.08328767	 

Scenario 2
Reference Rate: BTC/USD 20,500 on expiry date 
Expected Return: {5.0 + (BTC 5.0 x 38% x 16 / 365)} x 20,000 = USDC 101,665.75342466
	
	Illustration 2
	Principal (BTC)
	Strike Rate
	Reference Rate
	Conversion
	Expected Return

	Scenario 1
	5.0
	20,000
	19,800
	N
	BTC 5.08328767

	Scenario 2
	5.0
	20,000
	20,500
	Y
	USDC 101,665.75342466




	7. Who am I investing with?

	Node Digital Management Ltd.

	8. What are the associated restrictions of this product that I should know?

	Restrictions:
· This is a non-transferable investment product.

· This is a hold-to-expiry investment product. Investors do not have the option to terminate the product in whole or part-thereof before its expiry date.

· An order can only be deemed binding/irrevocable when confirmed by Nodeam’s system. A confirmation of this will be made available through pre-defined communication channels such as email, push communications, or both.

	9. What are the fees and charges I must pay?

	All fees and charges are imputed within the investment’s structure and return mechanics. 

	10. What are the key risks involved?

	· HYDI investors may be exposed to these key risks, but not limited to Credit Risk, Legal Risk, Market Risk, Liquidity Risk, Operational Risk, Options Risk, Duration Risk, Potential Return Risk, Sovereign Risk, Event Risk, Risk Relating to the Discretion of the Issuer or Calculation Agent, Re-investment Risk, Decoupling Risk, Taxation Risk and Compounding Risk.

· An investor must carefully consider all risk factors before making an investment decision. Prior to entering into a transaction, an investor should consult with his own legal, regulatory, tax, financial and accounting advisors to the extent that he considers it necessary.

	DISCLAIMERS

	This document is not an offer to sell nor is it a solicitation to enter into a transaction. This document is intended for the HYDI investor to whom it is delivered. It is not to be reproduced or distributed to any other person except to the investor’s professional advisors. The terms set forth herein are subject to the final expression of the terms of transaction in the term sheet which accompanies an investment subscription to a HYDI product.
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